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/051 R 

DRAFTED BY EB/TRA/MA:SPILLA:EW 
APPROVED BY EB/TRA/MA:CTAYLOR, JR. 

EUR/RPE:KSTOCKER 
EUR/SOV : JTREICHEL 

088189 032002Z/43 

P 031913Z APR 78 

FM SECSTATE WASHDC 

TO AMEMBASSY BRUSSELS PRIORITY 

CONFIDENTIAL STATE 085104 

STADIS //////////////////////////// 

USEEC 

E.O. 11652: GDS 
TAGS: ETRN, EWWT, EEC 

SUBJECT: DEPARTMENT COMMENT ON EC COMMISSION DRAFT PROPOSAL 
FOR A COUNCIL DECISION CONCERNING STATE TRADING COMPANIES' 

SHIPPING AND THE COMMUNITY 

REF: BRUSSELS 3815 

1 . FOLLOWING COMMENTS SHOULD NOT BE CHARACTERIZED AS 
USG VIEWS, BUT RATHER ONLY AS PRELIMINARY REACTION OF 
DEPARTMENT (EB/TRA/MA): BY AND LARGE THE COMMISSION 
PROPOSAL CONTAINS MEASURED AND APPROPRIATE RESPONSES 
THAT APPEAR TO REFLECT THE CONSIDERED JUDGMENT AND 
EXPERIENCE WITH THE CONTROLLED-CARRIER PHENOMENON 
GAINED DURING THE LAST SEVERAL YEARS. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 085104 

2. THE ONLY POSSIBLE DIFFICULTY FROM THE US POINT OF VIEW 
THAT THE DEPARTMENT OF STATE COULD INITIALLY FORESEE 
CONCERNS THE FOURTH GUIDELINE (PARA 4 REFTEL) OF ARTICLE 

6 REGARDING SITUATIONS WHERE STATE-CONTROLLED OPERATORS 
ARE THE ONLY NON-CONFERENCE OPERATORS IN THE TRADE. THE 
RATE-SETTING GUIDELINE SPECIFIED FOR SUCH CASES IN THE 
COMMISSION'S DRAFT PROPOSAL (E.G., CONTROLLED CARRIERS 
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QUOTE SHOULD SET THEIR TARIFF IN CONSULTATION WITH 
SHIPPERS' REPRESENTATIVES AND THE LINER CONFERENCES 

CONCERNED UNQUOTE) WOULD ON THE FACE OF IT SEEM TO BE 
UNNECESSARILY ANTI-COMPETITIVE AND IN U.S. TRADES WOULD 
PROBABLY CONFLICT WITH U.S. ANTITRUST STATUTES. DESPITE 
THIS MINOR PRELIMINARY RESERVATION, REACTION OF THE 
DEPARTMENT TOWARD THE COMMISSION S DRAFT PROPOSAL CON 
CERNING STATE-CONTROLLED CARRIERS IN EC OCEAN TRADES IS 
GENERALLY POSITIVE. CHRISTOPHER 
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